e g Ll UL LU oAV G ol i1
ol | DERNA UNIVERSITY JOURNAL OF HUMANITIES AND SOCIAL SCIENCES
o Available online at https://dujhss.uod.edu.ly/

202500 P-ISSN: 2959-6475  E-ISSN: 2959-6483  Impact Factor: 0.82

LUl Ala i3] (o6 @IS GALnisA jlSTuRlg s)laill Jalill Gdaea

T9=l 250 (e -3
) daals [obaidy) 448
Hussen.Alhwij@elmergib.edu.ly

d- https://www.doi.ora/10.58987/dujhss.v3i5.01

2025/03/02: pad oy ¢ 2025/01/01: Jgmedd) ZayG ¢ 2024/09/12 :?M_"..m}"@)u

saliiug

5ol Pla all sLa®y) 3 S oaliai] ) ) e g oladll Jolal) Jaes cldis 5 ] Candl o

Augmented [ stadl e jgall Uyl <l il S sV 23 ped adaa Biail ) 35 38 ¢2022-1970

Lol ) il iy S g cJashall saad) A duand) 48N LsaY Toda-Yamamoto 4uagies ¢ARDL

oo day A Y sl ol 8 A ge Ay KU aba®Y) ) 8N aae g ladl Jolil Jaeae g ki
Ll 8 S obaiY) 8N eV e il e gl gaadl 8 Jaxd glaall Jolall Jaee 8 i) o

LA ani) ¢l S ¢ S alaiBY) )Y s lail Jalil Jaee tApalide cilaS
.C22 (F41 (F14 :JEL s

Terms of trade and macroeconomic stability in the Libyan economy

Hussen Faraj Alhwij
Faculty of Economics, EImergib University
Hussen.Alhwij@elmergib.edu.ly

Abstract

The main aim of this study is to investigate the nature of relationship between terms of trade
and macroeconomic stability in the Libyan economy during the period 1970-2022. In order to
achieve its objective, the study utilized Augmented ARDL and Toda-Yamamoto non-Granger
causality test. The main findings of the study indicated a positive long run relationship between
terms of trade and macroeconomic instability in the Libyan economy.

Keywords: terms of trade; macroeconomic stability; the Libyan economy; Augmented ARDL.
Jel Classification Codes: F14, F41, C22.

Vol. 3, No. 5, Mar. 2025 T 950 (e (LT 15 aZiMg (5 yleendl JALSI S e


https://dujhss.uod.edu.ly/
mailto:Hussen.Alhwij@elmergib.edu.ly
https://www.doi.org/10.58987/dujhss.v3i5.01

e g Ll UL LU oAV G ol i1
ol | DERNA UNIVERSITY JOURNAL OF HUMANITIES AND SOCIAL SCIENCES
o Available online at https://dujhss.uod.edu.ly/

202500 P-ISSN: 2959-6475  E-ISSN: 2959-6483  Impact Factor: 0.82

e e fialug Gl e O ol 8 Hlle 8y cdklan terms of trade solsall Jalall ci¥aea juad
sang o Jganll de giad) claa gl aaal Ay gaie 63 aaal) Zaludl sany paal (e lde Jeaniall dgadl cias gl
Lg iy oand WS ol ool ol ¥ ame s adl sl alladl s (19936 silib) 53 ) gisal) Galull (e 32a)
export < bl jland Al Y1 Aasiuly sty el ol bl U < pslall e A e 5 lail
ol c¥ame axig (199160 5 a) import price index <ilajlsh lend 4uuldl S8 Y15 price index
(1991 a2 5 30n) Joall G Al al 5 el (e CanlSal) 5 aand Al il aal 5 laall dag i o (gl
Glaball sany dilie e Jganl) YU maal gl e S Laaa o 5ol g i (8 il i
Sy A sall 5 el (e candSall Julail 5148 5 el dag i uliie o alaial) cuai) 28 41K 3] (2001 _Sal)
UNCTAD el 5 5 )laill saaiall a¥) aigad alall el cuaie Jady oS 3 Prebisch oyl o
Lis b b ae¥l ik Tosax Sl Joall @l of 5 sgdial dlim g ll (8 il 5 Faalill Jgall 3 Ll Jag b Al oy
z a0 6l gy sl plasiuly oI Bhagwati s «(Sarkar & Singer,1991) desiiad) Jsall ae L las
o & G Lo dla s (S «(Bhagwati,1958) immiserizing growth uilll gaill dua ji 48 9 el 4inia
Al sal) 5kl B Jidats oA gall 5 lall e candSall bl aadid 3 Gl aal e g laall Jalal) @ aes

Ll Jalall A4S ja 8 S laad) Jsall el e

o el S Al Ve DU Cugd s Aysall slaill e TS Taldel adiad ) Jsall e Ll 2
«%44.6 i Ls UNCTAD dakaie culily saeld 85 ) pliall lilad) canay 2022-1970 556l A daws gidl)
Niall Chuaia da o€ S Cundi ) Sy (gl g e g a5 5 ladll ALY eV e of ) L s laY) aai
%79.07 I 2010 4w ciliayy %58.76 4imsi Lo 2006 diw cualy Cum oy pdall g salall o &) (e JY)
%9221 4imuile 3 2021 4w g i,V asbeil (aliady) & sl 5 %81.05 4t L 2014 A cualys
AT Allell 8 Ciany Loy 188 dag ye all) SLai®V) (3 41S 1315 «%143.75 s Le V) 2022 i ciliagg
Ouiy D b ey L) Gl 13 3 Aaliall & g shaall JEAYI of Jsil) oSa Gaw Le o Telis ol (e
ol 3l ) Caaa iy flad 8 IS galia@) ) iay) e golaal Jolal eV ane S L alis

Ml b Y galai®Y) ) i) e s oladl Jolal) eV ame

Jsd e 3l & Caall e gumga SN abiai@y) Yy oobaill Jolall clana Cpn 4D dund culS
Ligyh b Alala) clenally il o e clu ol el el oSl dg co) g aa e ol g asiall alal)
Al Lo bl bl el (pa g e gabai@y) ) EY) ade c¥are 50l o dand Cumy cslaid¥) e Lol sl
N asy o oladll Jolill eV ame B ) i ) g 50 8 Bleaney & Greenaway (2001) (e JS 4
cilagis «SSA ¢l auall ol 55 Lo Wi Joo e Ao 14 5o die 8 ooliai®¥) gailly jleiial) o bl
Dibooglu & Aleisa (2004) dul Loy Leiay (s laill Jolill Jame coliliny Lol il obaid¥) saill o
S & cllsl o ) clia sy A< Aplady) cldil) pslae Jiaal cda ) s geadl A el ALl o

Vol. 3, No. 5, Mar. 2025 T 950 (e (LT 15 aZiMg (5 yleendl JALSI S e


https://dujhss.uod.edu.ly/

e g Ll UL LU oAV G ol i1
ol | DERNA UNIVERSITY JOURNAL OF HUMANITIES AND SOCIAL SCIENCES
o Available online at https://dujhss.uod.edu.ly/

202500 P-ISSN: 2959-6475  E-ISSN: 2959-6483  Impact Factor: 0.82

&b sosl oo Castillo & Salas (2010) e JSI 58l Gl o cilia s a8 ladll ag b cileanay o IS
) @lly 8 lena¥) s oDl mlll bl 8 e L gl Jalal) c¥ame clera o I @l 3
& bl Luke il il e @l o ol LosS oo oAl A 8 Wong (2010) Jeasis
Sl Ml sl w3 sl o ) el sS o 3l s 8 Herndndez (2011) dua iy oblail) bag

cg il ol e 8 ol el Gilay

(gbaiBY) saill (5 giue e golaall Jolal c¥aee Sl 3la Al D0 ) e Al il s Al cild jy x|
S asas ) cliagy iy desfie A0 94 (e die cilad ) Jawaid & Waheed (2011) dul o Leias
Jawaid & Raza (2013) 4wl Lgies coabaiVl saill o lgd liil) cVaray s lail Jolill eV andd s 5
B J5y gbaiyl sailly goladll Jolall e Gn sl Algh L e WD Ssagd cliag Al digl e

iy Lealisd) 5 ¢ ool gaill e o s lal) Jolil) eV ame gl ) of o il )

N axa i el cidaa g o Jeall (e dne cilad Hadass & Williamson (2003) ¢ JSI s Al 4ul o cilia s
S Y Prebisch-Singer dsa i cuusy ol LYy 58 5a0 Jso b gabai®¥) oY) e o laall dalal
cNawe 8 G e 13 (LY Jga S oal) Jsal dpailly Sl e gobai®) oY) e s el b 8
ot Jalall clNaee i el cdan oAl Al pa dy (Jaall sda g cilian sl e g laall ol
<Nawe o ) DabA%s & Delbianco (2019) Juasi Jsall (e dusc & @) sail) e (5l ALyl

o giall aas Jaall @l e Jaal) A gabaiB) gaill ac i g laall Jalall

Las oy ¢ IS (5 ghanall o goliaid¥) i) b o 5 laall Jag i cilena o e el 5ol ilef sl a2
Aai®Y) e Al Al o aa g Y Ay Al Jsall Alla el gl ) el Lalig e Jlaall 1aa & bl 5l A G
Cnl 13g] alad) alen) Aliay 2ey 3 Y ¢ ull

Data, variables and empirical model u il z3saill g < paaiall g cililaall .2

V) Aalad) 3 ) 13g) gkl byl 23 el e (S

MES = a + STOT 1)

el e s Gl il 4l 38 <(Macroeconomic stability JSU gabaidy) ) jsuyl jdse MES Jia
13¢d Aaie 3l Alulull S lSE 23 Mg colall olaY) e per capita GNI - Jlal¥l asdll JRal (e 2 4l
«STL decomposition sl3 & ilies seasonal adjustment toolS  oawsell hasill gl alasiuly uxial
z)oauy @l per capita GNI  pid 4laY) Alulud e leah & A0 aledl olad¥) dluls #)ja00Y
DY) aaal Mes SIS obaiBV) B ie e a8 13gds calall olad¥1 e il 138 o cildl e
G susdl oY) axe saly) w3 cldl a5l of 13 cmacroeconomic instability S sl
(UN Data sasiall s cilily el e Per capita GNI sy dalall il e Jsanll 23 28y ¢ IS
export <l joball jlewd bl a8 ) dewd DA (e alutial 5 Sy oo ladll Jolal) Jaee pirie TOT Jiays

Vol. 3, No. 5, Mar. 2025 (YT PSRN L\ W=t ' B [ w PP C ok [ FY P | ) NS


https://dujhss.uod.edu.ly/

e g Ll UL LU oAV G ol i1
ol | DERNA UNIVERSITY JOURNAL OF HUMANITIES AND SOCIAL SCIENCES
o Available online at https://dujhss.uod.edu.ly/

202500 P-ISSN: 2959-6475  E-ISSN: 2959-6483  Impact Factor: 0.82

Aalall bl e Jpasd & 2 dmport price index sl Jlau uldl J5) e price index
:2022-1970 3_dll Gl i liby Jaxi g IMF - Jsall 261§ gaiia cliby s2cl8 e (el (g
econometric technique bl sl .3

«Augmented ARDL ) shall e jsall eUasy) < jidl A3 Jasi¥) 23 gai 4 joiie (s ADa)) uaid Can ) iy
PSS z3sahs ol sadis) ARDL z3sai e z3saill 138 3liayg «Sam et al. (2019) 4s i) Lo Ly elid
T b Al & paiall clelay) 4y5ine i S lagged independent variables F statistic selasb
ARDL dpgid Uiy cindl #3501 (e (Says oI(0) il ariadl (5585 b 23 saill 138 eanny s Lol mpaias
:‘éﬂ\s

k k
A(INMES,) =C+AINMES_, +7InNTOT_, + > a,A(INMES,;) + Y a,A(INTOT, ;) + 5, DUMI + ¢,
i=1 i=0

DB eie o golaall dolal cVaee e BV dlied daledd 1 Jigy il s dddes A Jia
@l el e sl z3saill & lala ) &3 At s &l ki DUMI Gy cdishll sadl & S0 saloaidy)
oo sinl) Undll as g iy e 3l Judlad) 8 4S540

sty cJashll ol (3 Gl (g pmie Gu Al ) LEAY Toda-Yamamoto dwss Gl Eall aadiuyg
(K+d o)y Order var — =3sa i & Cusy o shall SN laai¥) dsie zisell dusgiall o2
.(Toda&Yamamoto,1995)

results and discussion 4.8l 5 matil .4

) (g el e 1 cpilubedl Sl ol 1.4

(5 sinal)l b ALl oda u e e Jy 3 A eV can e ple oladl e TOT saiall dyia 3l ALl
G Al sda oS e el Jy 2y (MES il 43l Alaludl 6 ple olad) agag pae G Jaady

Gk o oEllul Gl G s e Shuall b el sVl Aeals 380 g a1 U8 b aas 65 siaal
.Bh}j\ J.J_A Q\J\.ﬁ;\

130 4,000
120 3,000 |
110 |
2,000 |
100 |
1,000 |
90 |
0
80
70 | -1,000 |
60 T T T T T T T T T T -2'000 T T T T T T T T T T
70 75 80 85 90 95 00 05 10 15 20 70 75 80 85 90 95 00 05 10 15 20
TOT MES

anall (5 axial cyisie ) cibududl Sl aua sl 2(1) o8 IS

Vol. 3, No. 5, Mar. 2025 T 950 (e (LT 15 aZiMg (5 yleendl JALSI S e


https://dujhss.uod.edu.ly/

e g Ll UL LU oAV G ol i1
ol | DERNA UNIVERSITY JOURNAL OF HUMANITIES AND SOCIAL SCIENCES
o Available online at https://dujhss.uod.edu.ly/

202500 P-ISSN: 2959-6475  E-ISSN: 2959-6483  Impact Factor: 0.82

PSP ) ol g9 wS JSs structural breaks 4 < yud e sailulull of gia) @l JKE) i g
sliey! b aal Ll saag) sl jlas) sl dasiuly palulal ool oS Jlaaly ey leV) Gy o3l
gl Judludl 8 4SO st a e

ce per capita GNI Jea¥) o gl Jaall e 28l cual juie aid il sy Slall sl (2) a8 S0
Oo sl (any el slad¥) i e riall 1361858 il jadl A o JSE DA (e Laadly g calall olad)
lerall @l Qlef caais 3 2018 5 ¢20155 20125 <2011 520105 <2008 5 <2002 5 <1980 <l gins Learl
gl e Ty i LIS Taldie) ey o3 el 8 asll Jaally o sl il collis Ml g Jasll e bl o

. il

16,000

14,000 |

12,000

10,000 |

8,000

6,000

4,000 |

2,000

0

I e L e L s e O B
70 75 80 85 90 95 00 05 10 15 20

‘7GNI 7GNLTREND‘
olall a1 Jgm 2l o il Jaall il 2(2) o8, S

rial) (5 il piia 30 (pilubll Liea ol iliasy) ailiadll 2.4

Jsaall laillyy cadl (5 mial (yfivia ) Gitludull Zbea gl Afbasy) @ piaall pal (1) o, G Joaadl gy
L liays o Il e 92.346065 <310.712 4ind Lo iy 38 TOT 5 (MES (G puiall bsad) Jaws gl (o eucaly
On oAl ) aal) &l Cum il 8 A ke dsa g Jaadly clilall 5 iall adilly adaal) Al 2l oda
diad Lo A o) aall 3l <29.0889 4ias Lo cyiluldl MUSI (5 jraall aiilly adiall s ailly luall Jaus gl
oebiial) (5 lmall Gl jai) Al lailly g sl (5 puaie G ABaDl (uld die 4l 4l a3 LAY =3137.96
Aagll e 3 V) (Il e o el DS 17.65389 5 <1225.8 cualy a8 aied of Laadly caall aaY)
Clill) & e i 3 s g AiLl

Alalud) clS Laiy Lmpnds G Sg0 TOT priall At 3 Alulud) o Baa gl el a5l JB jliia) dadl ailly
Bagie aff 2a 5 Yy baalie 53 bluie Lo o piiall DISI claaliial) aae s a5 (Lenh ey 55 de 50 e MES
~cbibal

Vol. 3, No. 5, Mar. 2025 (YT PSRN L\ W=t ' B [ w PP C ok [ FY P | ) NS


https://dujhss.uod.edu.ly/

e g Ll UL LU oAV G ol i1
s DERNA UNIVERSITY JOURNAL OF HUMANITIES AND SOCIAL SCIENCES
) Available online at https://dujhss.uod.edu.ly/
202500 P-ISSN: 2959-6475  E-ISSN: 2959-6483  Impact Factor: 0.82
Ciad) (5l cyisia ) cpiluldudl duiia ) dibanl) Gailadl) (1) oy Jssal
MES TOT
Mean 310.7124 92.43606
Maximum 3448.673 122.9217
Minimum -1236.883 63.34716
Std. Dev. 1225.803 17.65389
Jarque-Bera 15.53775 2.522450%*
Observations 53 53

**Significant at 5%.
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Ol 2 gas ke 8 33k 3 e 30 Judlll S ZA L) # o 3 (2) ) S Jpaall il
Al g 1(0) Lba Al o AlelSin g o5 sinal) 3 AS MES paiall i 30 Alulull o Jaadly culilal) 3 4iSn
%5 Ay gindl (5 giwe die AN da Al dadll o i gi 38 —7.379504 4ied Lo ALl LoaY) selas) oY
sie oS e 5 cnon-stationary at level s siwall 8 ASle je TOT sxiall gt 3 Alulul) o Gl Taady
5 she die LA Aaal) el e —7.561839 atudd Lo Zalld) LY selian) cudgii Cua «Jg¥) 5 dll A4
%5 4 sixal)

ZA sa) asial Gl (g mial oiie 3l cilulall sas ) 53a sl :(2) A Jsasd

Variables ZA statistic Critical value (5%) Decision
MES -7.379504 -5.08 Stationary
TOT -3.331366 -5.08 Non-stationary

D(MES) - - -
D(TOT) 7.561839— -5.08 Stationary

i) (5 e o sl i Y1 Jidas 4.4

SIS ol ) ) ey g otadl) Jalal e cpn el Bl V) Jidas il (3) A U Jsandl cpy
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bl J e @l Jus B5 dsindl s vie Lilias) Lgine dunse Aay Canill (5 e L)) Jpaal)
Glo il salyy ) ool Jalil Jame b el N1 Jaxs of dainall (g 4l g olad¥) i 8 i Cp jicial
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Cingll (5 e O il Bl V) e 1(3) i J sl
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TOT 1
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** Significant at 5%.
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Ay Gl (g pmie Bl I s ) Augmented bounds test [ shaall agaall jlad) &35 Jeaadl (e
Jiisall rial) (e (5 i @l jide JlSs ae" long run equilibrium relationship Jyshll Ja¥) P& 4 )
Dbl DA e @l Gatiyy bl & S galai®Y) il Jied) il el U5 ladl Lo ph b i)
—8.0185195 ¢32.38325 aiad L sl e oaly DI exogenous Fs Ty cjoint F lelasy
@A a1 cl(1) bound LU ds el bl oY) aall e ST ADEN clelany) oda cuilSy (15.75133
2l doad) il sy cdiad) (5 pmie (¢l e JalS5 ABle a5y pde ol paall a f b e
IIA e Jsaall e AN andl L 30 Undld) s Ao dad VA (0 Aaiiill 028 x5 ABDMa)l 038 29y
A sine ClSy =1.245909 4iad Lo daledll 026 cialy 28y (UECM aiall e Uadlll mepmaai zdgad oy il
& o A sl ALY Gy Slad w5 ) mania dilee o e Al Juy (%5 Asindl (5 s die Lilias
0o %124 4w Lo o o dalead) o3 Gad U5y oJuilly 5asmge A Jshall saall o) DA e Lgilis)

Lol Ban g b A 2y sl (oY) cUasl

ARDL zisai il a6 1(4) o8 Jsaall

1. Bounds test for cointegration
- Critical values -
Test type Test statistic 10) To) Decision
Joint F-statistic 32.38325 5.22 6.07 Cointegrated
T-statistic -8.018519 -2.86 -3.22 Cointegrated
Exogenous F-statistic 15.75133 4.01 7.36 Cointegrated
2. UECM model
Variable Coefficient Std. Error t-Statistic Prob.
C -2603.370 329.7198 -7.895704 0.0000
D(MES(-1)) 0.448516 0.109026 4.113860 0.0002
D(MES(-2)) 0.434892 0.099733 4.360554 0.0001
D _1980 2698.397 739.7000 3.647962 0.0008
D_2008 1950.588 733.1462 2.660572 0.0112
D_2009 -1991.016 778.4599 -2.557635 0.0144
D 2012 2053.544 810.3830 2.534042 0.0153
D 2014 -2484.445 817.6050 -3.038686 0.0042
CointEq(-1)* -1.245909 0.152915 -8.147740 0.0000
3. Long run coefficients (OLS)
Variable Coefficient Std. Error t-Statistic Prob.
TOT 25.36880 5.830195 4.351278 0.0001
Diagnostic tests
Test type Test statistic Interpretation
Jarque-Bera 0.291644** Residuals are Normally distributed
Breusch-Godfrey LM Test 3.358900** No serial correlation
Breusch-Pagan-Godfrey test 11.52402** No Heteroskedasticity
ARCH test 1.488303** No ARCH effect
Ramsey RESET Test 2.392658** Model is accurately specified

** P-Value is more than 5%.
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Gosie On dpdl A0 e ale fely 5 o3 Augmented VAR 73 sl dpapail) o jlaadd Sl
VAR Residual _las) i g Cua il A6 g1 e b ¥ 72 0all 138 of iy Jyshall saall 3 sl
cJuduial) Tl Y) ASie (e ey ¥ il Augmented VAR z3sa of e Serial Correlation LM Tests
Lxpha e 50 Augmented VAR zises 35 of e VAR Residual Normality Tests laal gt Jxig
sllas a2 e XX VAR Residual Heteroskedasticity Tests (Levels and Squares) lodl il Jaig
Inverse Roots of AR Characteristic _lia) milis Juig ecpliil) (uilad axe ASGe (e zigall) 138 )5
Ll e il Augmented VAR zisai of Jle saY) <l Polynomial

AVAR g sai i 75 1(5) b, Jsal

VAR Granger Causality/Block Exogeneity Wald Tests
Dependent variable: MES
Excluded Chi-sq df Prob.
TOT 4.008440 1 0.0453
All 4.008440 1 0.0453
Diagnostic tests
VAR Residual Serial Correlation LM Tests
Null hypothesis: No serial correlation at lag h
Lag LRE™ stat df Prob. Rao F-stat df Prob.
1 8.799043 4 0.0663 2.288240 (4, 86.0) 0.0664
2 4.976415 4 0.2897 1.265656 (4, 86.0) 0.2898
Null hypothesis: No serial correlation at lags 1 to h
Lag LRE* stat df Prob. Rao F-stat df Prob.
1 8.799043 4 0.0663 2.288240 (4, 86.0) 0.0664
2 11.06185 8 0.1982 1.424618 (8, 82.0) 0.1987
VAR Residual Normality Tests
Component Jarque-Bera df Prob.
1 1.826229 2 0.4013
2 1.881761 2 0.3903
Joint 3.707989 4 0.4470
VAR Residual Heteroskedasticity Tests (Levels and Squares)
Chi-sq df Prob.
34.12190 24 0.0825
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