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Abstract  

The research aimed to measure the impact of the economic blockade crisis and the period of political 

division on the Libyan economy. It became clear that the period of the economic blockade, which represents 

the first crisis in the model, had no impact on the economy in the long term. The model also revealed that 

the period of political and economic division, which represents the second crisis, has had a negative impact 

on the economy in the long term. This impact is estimated to result in a decline in GDP of approximately 

15,677.6 million dinars annually. The results also showed that there is a direct relationship between public 

spending and gross domestic product, while it was shown that there is a statistically insignificant inverse 

relationship between the money supply and the gross domestic product. This means that the money supply 

does not affect economic performance in the short term. It also shows that there is a statistically insignificant 

direct relationship between the change in the exchange rate and the gross domestic product, while there is 

an inverse relationship between the change in the exchange rate and the gross domestic product in the first 

period. 
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ύ  1          ό 

Phillip-  Perron Unit root Test Unit root Tests 

1 difference = I (1) Level = I (0) Indude in Test 

equation 
Variables 

prob ςvalues t ς statistic prob - values t -  statistic 

0.000 - 8.316 0.553 

 

- 1.439 Intercept 

GDP 
0.000 - 8.342 0.877 - 1.278 Trend and intercept 

0.000 - 7.739 0.975 - 1.875 None 

0.001 - 5.628 0.592 - 1.432 Intercept 

G 
0.001 - 6.239 0.956 - 0.645 Trend and intercept 

0.000 - 5.692 0.485 - 0.599 None 

0.006 - 3.380 0.896 - 4.404 Intercept 

MS 0.033 - 3.768 0. 925 - 1.151 Trend and intercept 

0.008 - 2.703 1.000 - 4.318 None 

0.001 - 5.349 0.702 - 1.750 Intercept 

EX 0.001 - 5.308 0. 7348 - 1.6761 Trend and intercept 

0.000 - 4.800 0. 476 - 0.555 None 
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