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Abstract Keywords
This paper presents a descriptive and analytical study. It was intended to explain the : .
. L . . . . K . Constraints, Institutional,
institutional constraints that influence corporate choices regarding direct foreign Foreign Direct Investment,
investments. It employs a narrative analysis approach to uncover how these institutional Libya.

constraints have hindered the flow of foreign direct investment into the Libyan economy.
The research builds a conceptual framework incorporating authoritative institutional
thought literature, which addresses environmental constraints, by utilizing both local and
international reports. The results indicate that despite the Investment Law's significant
advantages and tax exemptions for foreign investors, it has not been successful in
attracting and localizing foreign direct investment into the Libyan economy. This is due
to both formal and informal institutional constraints, expressed through cognitive,
normative, and regulative gaps. This implies that foreign investors in Libya do not only
face political or security risks, but also encounter operational, cultural, and normative
risks that render them unable to understand the local 'rules of the game, which has
rendered the institutional investment environment in Libya restrictive and repulsive to
foreign direct investment.
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(OECD, 1996)2\%.1:\.“ ‘3:\3;:\] Lﬁ)\d}“ dud.\ Edﬁh dSL}.aj ‘—\ﬂji\-“j e:\ja:\.“} Jﬂ}m‘} C'_iA.\.“

2024 ] 2023 dd &yi) dped) O piga (2) Jgur

Table 1. Human Development Index and its components

SDG3 SDG4.3 SDG4.4 SDG8.5

Human D Life at years of Mean years of Gross national income GNI per capita rank HDI

Index (HDI) birth schooling schooling (GNI) per capita minus HDI rank rank

HDI rank Country Value (vears) (vears) (years) (2017 PPP $)
2022 2022 2022 2 2022 2 2022 2022 > 2021
VERY HIGH HUMAN DEVELOPMENT

1 Switzerland 0.967 84.3 16.6 13.9 ° 69,433 6 1
2 Norway 0.966 83.4 18.6 d 13.1 ° 69,190 6 2
3 lceland 0.959 82.8 19.1 d 13.8 54,688 16 4
4 Hong Kong, China (SAR) 0.956 84.3 17.8 123 62,486 6 3
5  Denmark 0.952 81.9 18.8 d 13.0 62,019 6 8
5  Sweden 0.952 83.5 19.0 4 127 ° 56,996 10 5
7 Germany 0.950 81.0 173 143 55,340 11 7
7 Ireland 0.950 827 19.1 i 1.7 © 87,468 ° -3 9
9 Singapore 0.949 84.1 16.9 119 88,761 ° -6 10
10 Australia 0.946 83.6 21.1 d 127 49,257 14 5
10 Netherlands 0.946 825 18.6 d 126 57,278 4 11
12 Belgium 0.942 823 18.9 < 125 ° 53,644 9 13
12 Finland 0.942 82.4 19.2 d 12.9 ° 49,522 11 11
12 Liechtenstein 0.942 84.7 155 124 ’ 146,673 o9 -1 14
15 United Kingdom 0.940 822 176 134 46,624 13 17
16 New Zealand 0.939 83.0 197 d 12.9 43,665 16 14
17 United Arab Emirates 0.937 79.2 17.2 12.8 74,104 -1 17
18 Canada 0.935 82.8 16.0 13.9 ° 48,444 8 16
19 Korea (Republic of) 0.929 84.0 16.5 126 ° 46,026 10 20
20 Luxembourg 0.927 82.6 142 13.0 " 78,554 ° -15 19
20 United States 0.927 78.2 16.4 136 65,565 -1 21
22 Austria 0.926 82.4 16.4 123 ° 56,530 -5 22
22 Slovenia 0.926 82.1 174 12.9 ° 41,587 13 24
24 Japan 0.920 84.8 155 127 43,644 9 22
25 Israel 0.915 82.6 15.0 134 ° 43,588 9 26
25  Malta 0.915 83.7 15.9 122 44,464 5 25
27 Spain 0.911 83.9 17.8 106 40,043 10 28
28  France 0.910 83.2 16.0 17 ° 47,379 -1 27
29 Cyprus 0.907 81.9 16.2 124 40,137 29
30 taly 0.906 84.1 167 10.7 44,284 1 30
31 Estonia 0.899 79.2 15.9 135 37,152 9 32
32 Czechia 0.895 78.1 16.3 12.9 ° 39,945 6 31
33 Greece 0.893 80.6 20.0 d 114 31,382 20 33
34 Bahrain 0.888 79.2 16.3 11.0 48,731 -9 34
35  Andorra 0.884 83.6 128 116 54,233 ' -15 43
36  Poland 0.881 77.0 15.9 132 35,151 7 35
37 Latvia 0.879 75.9 16.6 133 ° 32,083 13 39
37 Lithuania 0.879 74.3 16.4 135 38,131 2 36
39 Croatia 0.878 79.2 15.6 123 ° 34,324 5 37
40 Qatar 0.875 81.6 13.3 10.1 ° 95,944 ° -38 41
40 Saudi Arabia 0.875 77.9 15.2 i 13 50,620 -18 37
42 Portugal 0.874 822 16.8 9.6 35,315 0 39
43 san Marino 0.867 83.4 124 105 N 57,687 -30 44
44 Chile 0.860 79.5 16.8 114 ° 24,431 15 42
45  Slovakia 0.855 753 14.7 13.0 ° 32,171 4 45
45 Tirkiye 0.855 785 197 d 8.8 ° 32,834 2 48
47 Hungary 0.851 75.0 15.1 122 34,196 2 46
48 Argentina 0.849 76.1 19.0 d 114 22,048 17 47
49 Kuwait 0.847 80.3 157 ° 7.4 ° 56,729 33 50
50  Montenegro 0.844 76.8 15.1 126 ° 22,513 12 49
51 SaintKitts and Nevis 0.838 72.0 18.4 a1 10.8 " 28,442 3 51
52 Uruguay 0.830 78.0 174 9.1 ° 22,207 12 56
53 Romania 0.827 74.1 145 114 ° 31,641 -1 52
54 Antigua and Barbuda 0.826 79.2 155 ° 105 i 18,784 18 54
55  Brunei Darussalam 0.823 74.6 137 9.2 59,246 -43 53
56 Russian Federation 0.821 70.1 157 ° 124 26,992 1 55
57  Bahamas 0.820 74.4 11.9 K 12.7 ° 32,535 -9 67
57  Panama 0.820 76.8 13.2 ° 107 ° 32,029 6 57
59  Oman 0.819 73.9 13.0 119 32,967 -13 58
60  Georgia 0.814 71.6 16.7 127 15,952 19 59
60  Trinidad and Tobago 0.814 74.7 14.1 ° 11.7 ° 22,473 3 60
62  Barbados 0.809 77.7 16.5 ° 9.9 4 14,810 24 63
63 Malaysia 0.807 76.3 12.9 107 ° 27,295 -7 68
64  CostaRica 0.806 77.3 16.1 ° 8.8 20,248 2 60
65  Serbia 0.805 74.1 14.5 115 ° 19,494 3 60
66 Thailand 0.803 79.7 15.6 8.8 ° 16,887 10 69
67  Kazakhstan 0.802 69.5 14.8 124 ° 22,587 -6 65
67  Seychelles 0.802 71.7 13.9 112 28,386 12 71
69  Belarus 0.801 73.2 14.0 122 ° 18,425 5 65

= (UNDP, 2024) The 2023/2024 Human Development Report Advisory Board
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Gross GNI per
Human . Expecte . .
Develo Life d years Mean r_\atlonal capita
pment expecta of years o.f income r'flnk HDI
Index ncy at schooli schooli (GNI) minus rank
v " s i
HDI rank Country Value (years) (years) (years) P(IZD(I);;)
2022 2022 2022 ° 2022 *° 2022 2022 ° 2021
70 Bulgaria  0.799 71.5 13.9 11.4 25,921 -12 70
71 Palau 0.797 65.4 172« 13.0 * 19,344 ' -2 64
72 Mauritius  0.796 74.0 14.6 100 P 23,252 -12 72
73 Grenada 0.793 75.3 16.6 ° 9.9 i 13,593 18 73
74 Albania 0.789 76.8 14.5 101 P 15,293 7 74
75 China 0.788 78.6 152 ¢ 8.1 ¢ 18,025 0 74
76 Armenia  0.786 73.4 14.4 11.3 15,388 4 79
77 Mexico 0.781 74.8 14.5 9.2 19,138 -7 83
78 Iran (Islan  0.780 74.6 14.1 10.7 ° 14,770 10 77
78 Sri Lanka 0.780 76.6 136 ° 11.2 11,899 24 76
80 Bosniaar 0.779 75.3 13.3 10.5 16,571 -3 77
81 Saint Vinc 0.772 69.0 16.3 ° 110 & 14,049 9 80
82 Dominica 0.766 74.2 13.6 92 ° 18,653 -9 84
83 Ecuador 0.765 77.9 14.9 9.0 10,693 25 90
83 North Mac  0.765 73.9 13.0 10.2 16,396 -5 82
85 Cuba 0.764 78.2 14.5 105 ¢ 7,953 9 40 92
86 Moldova ( 0.763 68.6 14.9 1.8 ° 12,964 8 81
87 Maldives  0.762 80.8 122 ¢ 7.8 ¢ 18,847 -16 88
87 Peru 0.762 73.4 148 ° 100 ° 11,916 14 86
89 Azerbaija 0.760 73.5 12.7 106 ° 15,018 -7 95
89 Brazil 0.760 73.4 15.6 83 ° 14,616 0 84
91 Colombia 0.758 73.7 14.4 8.9 15,014 -8 89
92 Libya 0.746 72.2 140 78 ' 19,752 -25 90
93 Algeria 0.745 771 15.5 7.0 ¢ 10,978 13 93
94 Turkmeni 0.744 69.4 13.2 111 ° 12,860 ' 1 93
95 Guyana 0.742 66.0 13.0 ° 8.6 P 35,783 -54 105
- 96 Mongolia  0.741 72.7 145 ° 9.4 10,351 15 99
97 Dominica 0.740 73.0 136 ¢ 9.2 J 12,468 -1 97
98 Tonga 0.739 71.3 16.3 109 P 6,360 ' 34 95
99 Jordan 0.736 74.2 126 ¢ 10.4 9,295 15 98
100  Ukraine 0.734 68.6 13.3 111 P 11,416 3 86
101 Tunisia 0.732 74.3 146 ° 8.0 ¢ 10,297 11 101
102  Marshall | 0.731 65.1 16.4 128 & 6,855 28 101
102 Paraguay 0.731 70.5 13.9 ° 8.9 13,161 -9 99
104 Fiji 0.729 68.3 13.8 10.4 11,234 0 110
105 Egypt 0.728 70.2 12.9 9.8 ¢ 12,361 -8 103
106  Uzbekiste 0.727 71.7 12.0 11.9 8,056 16 105
107 VietNam 0.726 74.6 131 ! 8.5 ¢ 10,814 0 108
108 SaintLuc 0.725 71.3 12.7 8.6 ¢ 14,778 -21 109
109 Lebanon 0.723 74.4 121 Y 8.6 K 12,313 -11 104
110  South Afr 0.717 61.5 14.3 11.6 13,186 -18 105
111 Palestine 0.716 73.4 13.2 9.9 6,936 18 110
112 Indonesia 0.713 68.3 140 °© 8.6 12,046 -12 113
113 Philippine 0.710 72.2 12.8 9.0 ¢ 9,059 5 118
114 Botswan: 0.708 65.9 11.4 10.4 14,842 -29 124
115 Jamaica 0.706 70.6 125 ¢ 9.2 ¢ 9,695 -2 114
116  Samoa 0.702 72.6 12.4 1.4 ° 4,970 25 112
117 Kyrgyzste 0.701 70.5 13.0 120 ¢ 4,782 28 116
118 Belize 0.700 71.0 12.4 8.8 9,242 -3 115

(UNDP, 2024) The 2023/2024 Human Development Report Advisory Board

0.746 = 480 4wxll yi5¢( Index Human Development ) (HDIl) — —

72.2 = 3350 sic aBgidl yeall Jaugie(Life expectancy at birth ) —

14.0 = a8 gl 4ul 3l <l i ( Expected years of schooling) -

7.8 = A3l & gis Ja si(Mean years of schooling ) —

19. 752 = Ja¥) e sdl) J3al e 2 8l canai( Gross national income (GNI) per capita) -

B l) Apetill pline A8 je oaBl e sl JAA e 2 8 uai 455 o(GNI per capita rank minus HDI rank ) —
90 = 4 Leasill S50 455 e (HDI rank) -

|
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W

I
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38 DOING BUSINESS 2016

FIGURE 4.2 How far have economies moved toward the frontier in regulatory practice since 201472

Regulatory frontier
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Al
1980 | 40190000000 0.60% 12889 5.89% 0.29531 0.29679 43646
1981 34720000000 -20.00% 10645 5.76% 0.29531 0.29679 36047
1982 34616000000 1.50% 10135 2.85% 0.29531 0.29679 34320
1983 32988000000 -4.70% 9268 -0.16% 0.29531 0.29679 31384
1984 | 30890000000 -8.30% 8319 1.47% 0.29531 0.29679 28170
1985 30384000000 0.60% 8229 3.32% 0.29531 0.29679 27866
1986 | 24756000000 -11.40% 6453 3.04% 0.31424 0.31575 20535
1987 | 23009000000 -14.70% 5752 2.80% 0.29599 0.29822 19433
1988 | 25870000000 7.60% 5732 2.62% 0.28526 0.28646 20094
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1989 27446000000 7.20% 5817 2.48% 0.29410 0.29558 19779
1990 31627000000 3.70% 7115 2.36% 0.28230 0.28372 25204
1991 34995000000 18.30% 7701 2.23% 0.28416 0.28558 27101
1992 35459000000 -4.50% 7642 2.11% 0.29771 0.29921 25669
1993 31912000000 -5.50% 6742 2.00% 0.32155 0.32316 20967
1994 29719000000 3.20% 6163 1.88% 0.36066 0.36247 17088
1995 33739000000 -15.40% 6876 1.76% 0.35268 0.35445 19496
1996 36827000000 1.80% 7384 1.64% 0.36410 0.36592 20280
1997 37702000000 -2.60% 7444 1.55% 0.38674 0.38868 19248
1998 30921000000 —-0.70% 6015 1.50% 0.45154 0.45380 13321
1999 37129000000 -0.20% 7115 1.50% 0.46077 0.46308 15442
2000 39498000000 4.00% 7445 1.67% 0.54340 0.54613 13701
2001 35206000000 2.60% 6515 1.86% 0.64409 0.64732 10115
2002 21128000000 -3.70% 3836 1.94% 1.21063 1.21669 3169
2003 27026000000 16.10% 4809 2.01% 1.30187 1.30839 3694
2004 34054000000 5.80% 5936 2.09% 1.24440 1.25064 4770
2005 48852000000 10.60% 8338 2.13% 1.34864 1.35540 6183
2006 60094000000 0.30% 10049 2.07% 1.28178 1.28821 7840
2007 68211000000 6.20% 11174 2.08% 1.22116 1.22728 9150
2008 86804000000 -0.20% 13921 2.15% 1.24540 1.25160 11178
2009 60767000000 -4.40% 9544 2.11% 1.23400 1.24020 7734
2010 75381000000 5.00% 11601 2.06% 1.25120 1.25750 9272
2011 48170000000 -50.30% 7594 -2.38% 1.25650 1.26280 6044
2012 92542000000 86.80% 14976 -2.58% 1.25330 1.25960 11949
2013 75355000000 -18.00% 11952 2.03% 1.25030 1.25660 9559
2014 57384000000 -23.00% 8928 1.94% 1.33120 1.33790 6707
2015 48718000000 -0.80% 7459 1.63% 1.38940 1.39630 5369
2016 49913000000 -1.50% 7526 1.54% 1.43790 1.44510 5234
2017 67153000000 32.50% 9965 1.61% 1.35280 1.35960 7366
2018 76682000000 7.90% 11196 1.64% 1.38750 1.39450 8069
2019 69237000000 -11.20% 9961 1.49% 1.39280 1.39980 7152
2020 46893000000 -29.50% 6656 1.36% 1.33220 1.33220 4996
2021 35216000000 27.30% 4936 1.27% 4.58460 4.60760 1077
2022 43281000000 -8.60% 5991 1.24% 4.81670 4.84080 1244
2023 43958000000 10.50% 6017 1.13% 4.76340 4.78730 1263
2024 49349000000 4.20% 6686 1.03% 4.90360 4.92810 1363
2025 44732000000 15.90% 5999 1.05% - - -
2026 52453000000 6.70% 6962 1.09% - - -

,Q‘&La;‘)“} Q};.\j\ a)\dl£(2024 _1966 JNA Atl..ﬁ.\j\ Clelbaay ¢ L;)S_)AS\ hw.\:\j A_'Q_).AAA JMAS‘
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- https://www.worldometers.info/ar/
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