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Abstract

The research aimed to measure the impact of the economic blockade crisis and the period of political
division on the Libyan economy. It became clear that the period of the economic blockade, which represents
the first crisis in the model, had no impact on the economy in the long term. The model also revealed that
the period of political and economic division, which represents the second crisis, has had a negative impact
on the economy in the long term. This impact is estimated to result in a decline in GDP of approximately
15,677.6 million dinars annually. The results also showed that there is a direct relationship between public
spending and gross domestic product, while it was shown that there is a statistically insignificant inverse
relationship between the money supply and the gross domestic product. This means that the money supply
does not affect economic performance in the short term. It also shows that there is a statistically insignificant
direct relationship between the change in the exchange rate and the gross domestic product, while there is
an inverse relationship between the change in the exchange rate and the gross domestic product in the first
period.
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Phillip— Perron Unit root Test Unit root Tests

Indude in Test Level = | (0) 1 difference =1 (1)

Variables _
equation t — statistic prob —values t — statistic prob —values
Intercept -1.439 0.553 -8.316 0.000

GDP

Trend and intercept -1.278 70.87 -8.342 0.000
None -1.875 0.975 =7.739 0.000
Intercept -1.432 0.592 -5.628 0.001
G Trend and intercept -0.645 0.956 -6.239 0.001
None -0.599 0.485 -5.692 0.000
Intercept -4.404 0.896 -3.380 0.006
MS Trend and intercept -1.151 0. 925 -3.768 0.033
None -4.318 1.000 -2.703 0.008
Intercept -1.750 0.702 -5.349 0.001
EX Trend and intercept -1.6761 0. 7348 -5.308 0.001
None 555-0. 0. 476 -4.800 0.000
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ECM Regression
Case 2: Restricted Constant and No Trend

Prob. t-Statistic Std. Error Coefficient Variable
0.0111 2.923740 0.026814 0.078398 D(G)
0.3456 -0.976061 0.131233 -0.128092 D(MS)
0.1590 2.907507 0.110647 0.321707 D(EX)
0.0000 -10.33596 0.215706 -2.229526 D (EX (-1))
0.0000 -6.589532 0.102636 -0.676321 D(D1992)
0.0000 =7.556046 0.093717 -0.708130 D(D11)
0.0000 -10.15882 0.052869 -0.537085 CointEq (-1) *

Adjusted R-squared = %93.9 DW = 2.11
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Levels Equation

Case 2: Restricted Constant and No Trend

Prob. t—Statistic | Std. Error Coefficient Variable
0.0268 | —-2.474036 | 0.179014 | -0.442887 G
0.0105 | 2.953366 | 0.169867 0.501680 MS
0.0043 | 3.402566 | 0.607831 2.068184 EX
0.4096 | 0.850079 | 0.643084 0.546672 D1992
0.0028 | —-3.622922 | 0.215972 | -0.782450 D11
0.0004 | 4.682231 | 2.232051 10.45098 Cc

EC = GDP — (-0.4429*G + 0.5017*MS + 2.0682*EX + 0.5467*D1992 -
0.7824*D11 + 10.4510)

(10) Eviews galiy clayie : juadl
(2011 5l copgll juaiall Joleo + il aall L) L6 Aleal (e Y il .
9.66648 = (0.782450-)+10.45098) .
15677.6 = musil Jua¥) N dsaijle sl dal) (o dail) Jigai 3 o
rzdgall 35US sl 7-1-3
ol apball Ayl Hlasl - —]
Lall o) Gam Lol 555 £lad) ol tll (e i (1) UKD (g Jarque-Bera jlas) Jlesiusly

Gt Al dpall A il i 4y dusieall Ciligine o ST LEAY) 12 dlasy ddlaaY|

Ll Lyt lal) Al g5
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12
Series: Residuals
10 Sample 1994 2022
Observations 29
8 Mean -3.68e-15
Median -2.49e-14
6 Maximum  0.149164
Minimum -0.154515
4 Std. Dev. 0.070775
Skewness 0.190160
2 . . Kurtosis 3.452801
0 -- . . - Jarque-Bera 0.422519
-0.15 -0.10 -0.05 0.00 0.05 0.10 0.15 | Probability 0.809564

Telin Alajia : juaal)

celhad¥) ol Gl are ASEe e g 3sall) sla I Ll V) AlCEe (e zsaill sla sl =2
Jsaadl & SLasV) mil iy sl o I Lls)Y) A e CaaSll (LM) laal aladsud o
e 39ag pdas S paall (b o o JUllg %5 Lisine (gsie e S F e o I (3) o)
pre ASie (e zisall) g& e KB ARCH Test las) aladial & LS . sl G I3 Sl )Y
digine (giime oo S F dad of ) (3) o) dsoall 8 HLosV) m3l i Cu Uadll il cild
cellad¥l s il A dsag e W axell b Jod o Jalls %5

BREUSCH-GODFREY SERIAL CORRELATION i) zilii (3) a8) Jgaal)

Test LM| F- Statistic = 4.261 Prob. F=(12.96)

Test ARCH | F- Statistic = 0.9888 Prob. F= (0.5576)

(10) Eviews zaliy cilayie o slaeVl Cnlll alae) 1 jradl)
obaal aladnad &5 el (e @aaaly 5)38all m3geill Clelae hiid HLis) sskad Zigalll juad sglad D
Jaly sSaal sluany Sl JSAN a8y 130 ! (iaiy CUSUM TEST aSill cilasyall ¢ sana
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