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Urbanization and economic growth in Libya
Do environmental issues matter?

Hussen Faraj Alhwij
Department of Economics, Faculty of Economics and
Commerce, EImergib University

Abstract
The main aim of this study was to estimate the relationship between urbanization and

economic growth in the Libyan economy both in physical and sustainable concepts.

In order to achieve its objective the study used annual data covering the period 1990-
2020. In addition, it adopted AARDL model.

The main findings of the study indicated a positive ling run relationship between
urbanization and physical economic growth. However, a negative ling run relationship
between urbanization and sustainable economic growth was captured.

Key Words: urbanization, physical economic growth, sustainable economic growth, the
Libyan economy.
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(i) saill Ml g W) 505 e Jenys iy pdal) yualiall <l 38 e

Ghl il 8 bl &) Gl Y ame 53l s ¢ aaill ddee dsali A gl sall a2
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e Ll (Sany 3 L) cenvironmental  degradation el Heanill da jy b
O 8l oKay ey e Llull csustainable  development dalxivd) duesl) <Y ana
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.(Liang &Yang,2019)

5ol DA e 1) 3 8 sl cVare of Logee Baadl ull) aliaidy] Alla) il
A3 A e Bl G el ) sl S A < isd il 5 <2020-1990
13 Jy s «(WB,2023) 75.7% vt Le (e (aid ol Ll g 63 il Guit YA 3 ylains
e Jig Ay b ) dpmy ¢ gaiie A3 Ll (B sl gl o e
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Q = AKU, 2

T ccnndgad ) (2) o Aalaally Jiedll 3 gl ppnii e Lind Cndl Calal 3l
A e ) i a5l S (5 gnay pemadll Jaras JLall ) daa ) O Legie J5Y)
@ bai®yl sailly Al ol paiall Gudi AV day gy eaali juaieS galall galai@Y) gaill
(1) =2, Aol Jsa ol cpmg (s yuxieS sustainable economic growth ol
ol ans cdlede AV Aleaivcall sl s clebia) Aariiaall ¢ phgal s cCaal ¢ i
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Long et al. (2020) 4 s Ll 68 5 4108 it 53l ccarbon productivity ¢ s: S
G580 sl 6 5le clblal 48 e real GDP sl Jlaa¥) sl bl G,
2015 Ao Hlrly sl culil) e 1 0 o€l 850 alasiud 235 «CO, emissions
O 230 e pladid g galdl JUl ) ama sy e paseS (SpeY) Y sall Lasia

el O aze Je 155<S Urban population _asll

Giagl) @ picia g il 1(1) o, Jgaadl

Variable Proxy Symbol | Data source
Economic growth | Gross domestic product (2015=100) GDP UNCTAD
Sustainable .
economic growth Carbon productivity CRB UNCTAD
Gross fixed capital formation UNCTAD
F ’
Investment (2015=100) ¢ OWD
Urbanization Urban population URB WB

Giadl 138 e aladiad 5 ecbilall Q8 Aa 0 e Jli 53 el sl g sl Slasialy
t oY) Ll ) Gnll ad g A lua (S 40 b5

INGDP, =, + 3, INGCF, + 6, InURB, (3)
InCRB, =, + 3, InGCF, + 6, InURB, (4)

:Econometric technique il o slud)
Augmented s hall A e jgall pUaryl il il S ast] 23 gad Canall 138 a2dtiey
— S Al 5 asl @ 5 A Autoregressive distributed lag AARDL model
asaall ol 8 Sametal. (2019) 4 3 o3 kil X 5y <Sam et al. (2019)
A3 s Feliaa) i galll 1 8 (paad g3l augmented bounds test ) skl
the lagged levels of the independent s siwall & Asid) <l juaidl clelag] jloay
«degenerate cases 1 ¢l 1 Gall Jolill salsall e Alsl e aisl ellyg cvariables

t Y 8l gl 23 sall) A2 lua Sy

[ k
A(INGDR) =C,+ 4 INGDPR_, +7,INGCF,_, + @ INURB_, + > a,,A(INGDR_) + >_a,,A(INGCF,_;) +
i=1 i=0

Kk
> a;A(NURB,)+ 6, DUMI +¢, (5)
i=0
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A(INCRB,) =C, + 4, INCRB,_, +7, INGCF,_, + @, INURB,_, + > a,;,A(INCRB, ;) + >"a,,A(INGCF, ;) +

i=1 i=0

Kk
Y a,;A(INURB,_,)+ 0, DUMI +¢, (6)
i=0

— oS Al aaans Impulse dummy variables dicas duas 5 & yuitia Ge pumi s
ziall e la BT apats structural  breaks Sl <yl 5 outliers 48 yliall il
oSy < yaie ) 70,6 seis ECT ladll maad aa (g0 2 Adeall yuxig 63 0l
oSy e e b ole ed @ laeall W skl JaV) cladee ) Jsa sl DA
madll JaY Claled Joa il DA (e

:Results and Discussion 4délial) g g=list) .3

sl wil a e 1.3

séand) el paiial a3 Judiad) Gailad .1.1.3

i) @l el a3l Jedtadl Al an ) Y gl

P (e oy g edinall @l il dgia 3 Judlall bl ans S (1) Ay Jul JEl G
el 5 U< | say trend ;Lc lalad) Lbh o s 9n3 Judldl &l JS o ey (o0 goaly UK

11.6 7.6
11.2 4 724 N N
108 /\—\-/\/—J 6.8 |
10.4 6.4
10.0 4 6.0 |
0 N — N
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INnGDP INCRB
10.0 1.8
~N
/ 17 ] A

9.5 | %

1.6
9.0 | 1.5 ]

1.4 ]
8.5 |

1.3 ]

pd
S
B — 2
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INGCF INURB

o) il Ata ) Judbaadt AL a ) :(1) a5 Joi
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Ol za g ail)l jLsal 8 Aualall sda A8 jma (e BalEWY) (Sarg «INURB sl 8
(Dl o3 5SSl gadasiud Juady ) Uit rOOt sas gl i <l HLaaY
sle INGDP, INCRB, INGCF < jyiiall dyia 3l Judadl o i) Lo JS0 o ey
3l saa gl i el jlaad aal alasau S 13l estructural  breaks di<s il s
Agia 3l Judlull 8 A0S il st asa Hlae ) G

séiagd) il puiial Ata 3 Judbudl dda ol ddlany) aibadl) (Ll

ol —ial A 3l Judbll dia sl Agliany) (atbiadll aal (2) A, Jul Jsaall oy
9.316015 5 ¢7.049588 5 ¢10.94253 4 L« 3L s 3|InURB <INGCF

C

G srall a il g il all pe el odgd luall Jau gl A jliay s <1.482644
Go—ill 3 1.243018 4ied Lo Lellsal adl 8 cialy 885 b e Lgin (358 of Jaadl
J—dadl of Tiase Jsill (S 13¢15 (INGCF aiiall (5 jiall el 5 boall Ta sl
Al Hhail) L elld e ashilly coutliers aa haiall adll (e 4la Canl) <l il dgie 3l
Jsandl DA e gy s cciall el (el standard deviation s jbaall <l iVl
Lo eVla ol 8 oy 3 5 pia ilS Ayt 30 Judladl JS3 (g lmall ol ) A

INGCF siall i b @llig «0.35539 4t

Jedhadl Ldia gl Ailaa) (aibadd) :(2) ad, Jgaad)
duad) < yaaial dgia 3

LNGDP LNCRB LNGCF LNURB
Mean 10.94253 7.049588 9.316015 1.482644
Maximum 11.33887 7.424290 9.902883 1.712808
Minimum 9.894209 5.967877 8.072997 1.211814
Std. Dev. 0.281459 0.284939 0.355392 0.145704
Jarque-Bera 33.61969 50.90847 18.94571 1.826744**
Observations 31 31 31 31

** Normally distributed at 5% significance level.

INURB ,—ssiall i 31 Aludidl (o Laadly andall o550l Jarque-Bera ,laay kil
ada il an A e ca sl 1ae Judlal A an Y Laiy o agdall a il am
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Lag Laadls ccinl 13gd Al 2 3lall juaf wie aie Lin 8 Auuld e of Aalleay
O iy s Y sl 31 ialy a8 Candl ) puaial A 3 Judldl ol 2ae
) Gl ke lal wie al Al a3 e 6l Glial) e & sl A
«Missing values 52 siis af 35a s axe (5 AT Aali (e Jixgg cand) 138 Lgindad i
cosbl Alaad Lol 2ay (53201 YN

rial @ urial dde ) Judbed! Sas gl Lda o jlad) <Gl

Gall ol il 3 e 3l Judlall 3as sl j3a (o 5lad) &30 (3) S8, JUl Jsasdl Gy
Lo i3 Judladl J dilaiall gliall 8 sy ADF, LS obaal of Jsaall (e oy g
28 oaulna) of ale IS5 Jsil (Says INGDP saiall G 31 3lulodly dalall ol ac
& simsall 3 €L W INCRB, INURB (3 5—xiall (i 3 bl of e 1]
Jeiall i 3 ALl (5 1(0) L Al (e olilelsie 5 cstationary at level
ol 51 (1) IV Assal e Jall AlelSiay «J oY) Gl 38T aie 2L INGCF
il K5 Ly (Js¥) 38 xie A4Sl INGDP ysxiall 4ie 3l 3lulud) of ADF laal
L2 INGDP aluldl oY LS ,lasl gl cadis Ua 2y o5 sl 2ic 3L Ll LS laal
Le 5 sineall 2ie A3SLu andl @ il dgie 31 QDb ()8 13¢5 AidSael) < puatll (e 2yanl
oSy 1 gdg V) Gl sl wie V) S Y Al (INGCF el Ay 31 Alulldl lac
D sl z3s i b Jiay Lal Candl < it G AR el a1 23 gl (o J
0553 Ol —ald) il ety 53 CAARDL skl de jsall ¢Uaiy) el il Al

oY1 a3 e Sl sulish ARDL g3 pai b alall il

Judlaall 3aa gl jda @l JLdd) :(3) ) Jgaad)

Gyl @l uiial daia 3l

Variables ADF LS
LNGDP -4.930882** -11.38782*
LNCRB -3.228923* -6.218208*
LNGCF -5.444050** -16.83506**
LNURB -7.578745* -12.55685*

* ** stationary at 1% , 5% significance level.
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rdiag) & pda G bl Y Julas 2.1.3
e il 8 J Y1 iy ¢ Apalai®) < puiall oy Jalo SV Jidad aladid 2y
L) @l Gl 1Y L e Gl A Gy eCandl < i (pn 38Ul 5 g8 g dada
aaxidl) JJadll Jals V1 Al Gga) ge AglSal s cAliuall ¢ il g s st
Lala) Walsy) Jagiy gl SLénad) i of a3l Jasll lailly s emulticollinearity
Gindll 13gd Gt W aaial o € by (Sl y J) 2 3sall 3 cpndlill o iy L
i) sl Llad Wals ) a4 Jsaall (e ey uaadl) Jare 3 Jicil
Ofs—ina e Wl il o e calviaall galaBiV sailly Ll Uals ) g ¢ salal
Gl adsal & Galiid) Gy i) G Bla Y delee o Jsaall (e iy s cLiliaal

il Jadl Jals Y1 A (e G salll pda gA ey A Y] Tas e

Gaagl) il e o Bl Y1 Gl 1(4) o8 Jgand

LNGDP LNCRB LNGCF LNURB
LNGDP 1
LNCRB 0.87** 1
LNGCF 0.90** 0.82** 1
LNURB 0.05 -0.34 -0.16 1

** Significant at 5% significance level.
sEiagl) il pitia O & pidadl JalSil | ghaall agand) jLadl L3.1.3
Jelsill augmented bounds test [ shaall 3gaall jlaal it (4) a8, U Jeand) Gy
L il 38 joint F test sebas) of Jsaall DDA (e iy s cCOINtegration & il
Ol yila culS i g JGY) aad saill Aully 10.51850 5 ¢49.69554 4iegd
%35 Ay siaall 5 sie e laadl critical values s all adll 1(1) eV aall o S
Lagged independent s <Lagged dependent variable T test el asy il
3 ginall (5 giane 2ie LA da el adll eV asd e g oalll variables F test
Jelall s Todl 5 e eV Al e dla 5 S0l ¢ il Jal&ill 4adle ) s>y %5
Slad 539 50 AUl 530 o 5 cdegenerate cases ¢l jiial
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& jidall Julsill Augmented Bounds test jslaall agaadl jlsial gilis :(5) a8, Jgaad)

Tests Results
Model (1) Model (2)
Test statistic 49.69554 10.51850
Joint F test . 1(0) 3.97 3.79
0
(5%) Critical values (1) 485 4.85
Test statistic -7.937903 -5.611619
Lagg_ed dependent I0) 86 86
variable T test Critical values (5%) (1) _3'53 _3'53
. Test statistic 67.52411 12.12073
Lagged independent 10) 336 336
iables F test iti 9 : :
variables F tes Critical values (5%) 1) 500 5 90
Decision Cointegrated

Short run adal) ,& Uil sl zigad DA e sall) Ja¥) cilisaling 14.1.3
:dynamics through UECM model

o gezaiys (UECM sl e Uadlll omaali 3 s i el (6) a8 B Jsand) o
=1.073696 4ief Lo cuzly 28 o) b gl Tadlll omai dadea G f 520l
& $iwae die Liliaa) (4 gine Gialeall Gils culS aiy ¢ gl e @lldy —1.157801
Jssh o) 353 ol ai) ol s Olad g Lot st Alee fa 13615 %5 4l
o %100.16 5 <%100.07 4w Loy Leaganai oy il Ja¥1 3 Giaad Al gadl
sl e ol saill IST duilly (e )l Baa

UECM adal) & Uaiy Tl igai 1(6) ady Jaad

Variables Model (1) Model (2)
C 4.470188** 2.788355**
D(LNGDP(-1)) 0.339461**
D(LNCRB(-1)) - 0.389232**
D(LNGCF) - 0.507040**
D(LNGCF(-1)) - 0.224633**
D 1998 0.216733** -
D 1999 - 0.252486**
D 2012 0.429685** 0.689982**
D 2014 - -0.379114**
CointEq(-1)* -1.073696** -1.157801**

** T statistic is Significant at 5% significance level
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«short run coefficients il JaY Pl 59 cilales Gl ¢ pua@l sda (s
Ay zisadl 13 e cle urbanization juasill c¥aes juitie of Jsaall (e gy
SIC Slasyl jladl DA o al cians 3l zero  lags & jiaall ¢Uay) el gl | ks
zasall o hiadl il Jlad H) 0 sl Sbse Giaadl galdl LY e ile S
sadll e Lalad T3 Gusley oald) L) of @IS Jgandl (e g cmaal) Guial J )
so—dlg t s, il o sl iales dad il 885 il JaY) DA plxidl ol
6 i dic Lilas] 4y gine ilSy ¢0.224633 5 <0.507040 4t o al I Y1 cUayl
%5 3y gixall

:OLS 48y b aladiady Jushall Jad) PIA ) clalea yaki 5.1.3

long run  J—slall J a9 Dls 5591 e i il (7) b 0 Jaad) o
cointegration & i il Wil Jaadl Aot Wb G sl a3 sl coefficients
«Ordinary Least Squares OLS dualall 5 yrall cilay yall 45y ol alinuYL regression
) el Sl cp sl pige b Jiad) ol S o Jsaall DA (e oy g
caldiwadl g galall 4 geiay obaii¥l saill e cadl Jish Uaose Lolaad 15 Gusla
A ale JSG Jaadly uaadll clase b Jiiad) Gl 13g) Gt il e S gl
ol bl 8 el gl gabad] sl juiie e JaV) sk s |5 G slay
saill Jiaddl (50 S0 Aalis) prie o JaY) dysha Wila 150 G lays o iial) JlaaY)

RUIS N KNI NN PR O

OLS 48y jhay Jushal) Ja¥t) DA Y clalaa i 1(7) &3 Jgand)

Variable Model (1) Model (2)
LNGCF 0.673410** 0.564405**
LNURB 0.331736™* -0.421241**

* T statistic is significant at 5% significance level.

piies 4Bl i) 13gd dishall JaY) 8 31 Adas of Js (S deaiill (e ool
o= %1 w55 gl o Jix 1385 <0.331736 4ied Lo caxly 28 gl galai@y) sl

alai®¥) saill 8 Ly 5 %0.33 4ipud iy aiin UrDANIZAtioN juasill Y aee e
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aBle b ) 13d Joshll Jall 3 3Y) dddes ciady g oladV) ui iy gkl
%1 i i gl O G 135 —0.42124] 4ied Lo aldid) golaBY) gall yuxiag
b saltinall Galia®Y) sall 8 Ly j5 %0.42 Aipui iy aifiy sl CVare jiie
- Slad) olasy!

Diagnostic tests of the ¢uaial)l sl cpad saill duadidal) o aay) .6.1.3
:estimated models

amel yal a2 B Al b lgle Jsanl) 5 A il daia e inal
Lgailis (8) iy Al Jsaall ey Al cdiagnostic tests duawaiall o jlady)
- ol Jarque-Bera normality test L sl ol Gy Jsaadl DA e ol s
Breusch-Godfrey laal mis cuys Lands 4e 540 regression residuals _jassy!
Jaaluciall 131 Lol y¥) AlKGe (e 43la 315l 528 o serial correlation LM Test
Breusch-Pagan-Godfrey |\ S4) Al 4y g «Serial - correlation
<heteroskedasticity cplall puilad aae Alha (10 A3llA leil Heteroskedasticity test
conditional s all cplall Luilas axe ASie (e A Ll ARCH lidl gzl X5
sl ae (o XU 5 Ramsey RESET Test zili JMa (e 5 sheteroskedasticity

.misspecification aa sl ¢ g A0 (g0 Sl a3 g0

Gl @33.4.'\5 dadddl) < Lady) :(8) @QJ Jead

Tests Model (1) Model (2)
Jargue-Bera normality test 0.669137** | 0.696558**
Breusch-Godfrey serial correlation LM Test 1.636009** | 0.352614**
Breusch-Pagan-Godfrey Heteroskedasticity test 7.220799** | 8.407671**
ARCH test 0.895600** | 0.559110**
Ramsey RESET Test (F-statistic) 1.207686** | 2.524715**

** P-Value is more than 5%.

@ Lisl ¢l sl & research models stability casall adsai JSa ) il (e @iall

ol S50 cLagadlis (2) A8, Ul JRaN aw (il CUSUM, CUSUM of squares

Pla g dlld o V) (Sas copadsalll i JSa )i o 0p )lial) Goa

ol e sl s Sl (23001 DS G )laaY) Jebanl Jiadl aidll ¢
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Gaodal Cpnalil Gl el (S ) I @l LA £(2) B Jeid
lede Jgeandl &5 0 bl of Jsil oSa Ganall ol gail dpandiill il jlaadd Syl
Gl adsall AARDL | shaall de ol cUagyl el il 33 JasiV) z3sad DA (e
Atlua b Lealadind o il aded Quliall Say 43ld 4l 13gly Al COISa) (e 38
el 1388 Allad bl sl
sy ailil Addlia 2.3
sl o Jashall JaY) I8 Tulad) Sy pematll il ane e of Canall 138 il iy
idee ol A0 238 iy cpldiasll gala@] galll o Lulu S5y cgalall ol
Jant La) daalatll g dasall claaddly Blati W e (e 4sg® L Urbanization eaail
—aliall a8 Cpaat DA (e cgabaBY) gatll NV are a8 e Jishall JaY) Dla
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O Adlendl Dla) dilee @la e 4y paal) @hlid) 8 Sl C¥ a0 32h ) Jasd Cua
Smy el gty S8 S peadl) g Ually ciy Y 8 il el 3l g Uadl
Al gl L 8 dlaaV) ) bl O 8 3Bl Ag sl 3 sl g Uaill e )
ALl lad 5l (e aael) ae ALl o388 Canll il 3 g g ¢ Ja ISy Aaal sl
Arouri et al. (2014) ; :o—e JS @l d 30 Leias oJlaall 1aa 8 Lgtiaal yo cusi Al

.Liang & Yang (2019)

J—aY1 Qish Lalu 15 Gl urbanization jeasill e aea o AT duali e Jaady
sl a g sUstainable economic growth alxiwdl gobaidy) saill S axa e
@A 51 ¢ A gl N ame e ad oy o a4l e paall 8 a3l ol st
paal) e ALl o2n 8 Canyll 1a il (35 caldiuall (SalaBY) gaill (maias e Jony
toe JS Ll 0 Ugiag oJladll 13 a3 Lgteal je cadt Al Aalal) Ll 5l (g
Lo ao elly 8 calias i<l Muhammad et al. (2020) ; Majeed & Taugir (2020)
.Mehmood & Mansoor (2021) ¢« K 4 Jia s

:Conclusion 4ada)) .4

s—ill s urbanization j—caaill c¥ase G ALY Guld ) ol JKG Gal) 130 o
il by &) aasil Goagh e Gaiatly ¢ alll SLamY) 8 Sl 5 ol galiaisY)
e sdl sl il A JlasiY) zhses iy 2020-1990 5 il ok 4 siu
< i a8y caugmented autoregressive distributed lag model AARDL skl
e e Om %5 A siaal (5 sine vie Lilias) & gine dun e Do a5a s il il
QA i g ¢ Al JaaY) sl 2l Jdse Jiedll gold) galai@) gaill g paanl)
sl VY xe arie On %5 Aysied) (5 siee vie Tilas) 4sine Bllu ADe Ssa
DAL O ol (S 4 13l s oS Al ey Jiaall altivadll (sabaBY) gaill
sall e Lala 6 ais golal) sabad¥l saill e Tulad Vgan OIS (o) 5 panill @Y 2
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