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Abstract

The aim of this study was to estimate the relationship between financial development
and economic growth in Maghreb countries. In order to achieve its objective, the study
used annual data during the period 1990-2020 for 4 Maghreb countries which are:
Libya, Algeria, Tunisia, and Morocco. Moreover, it adopted panel FGLS method. The
findings of the study indicated a positive relationship between financial development
and economic growth.
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Appendixes gadal)

@l yidall g bl 2(1) pd) J gl

Variable Proxy Symbol Data source
economic growth GDP per capita GDP UNCTAD
investment Gross fixed capital formation GCF UNCTAD
Labour force Labour productivity LAP calculation
Financial development Financial development index FDI IMF
heterogeneity Dummy variable DUM -

Gl (5 il Libia ol Lnilaa¥) (ailadl) :(2) a2 Jgaad

Variable Obs. Mean Std. Dev. Min Max
InGDP 124 8.260199 0.636827 7.309982 9.528036
InLAP 124 6.664646 1.282885 5.156724 9.232302
InGCF 124 9.440849 0.822702 8.058961 11.28984
InFDI 124 -1.78771 0.347429 -2.20728 -1.0361

Gl (5 pitia (i ) Jalad il 1(3) a8 Jgaad)

InGDP InGCF InLAP InFDI
InGDP 1
InGCF -0.07 1
InLAP 0.90** -0.46** 1
InFDI -0.49** 0.09 -0.46** 1

** Significant at 5%.

panel FGLS 4k gl 5 ita cp A8Mall (uld 1(4) o Jgaall

InGDP Coef. Std. Err. z P>z [95% Conf. Interval]

InGCF 0.232353 0.015719 14.78 0.000 0.201544 0.263162
InLAP 0.484279 0.010138 47.77 0.000 0.464409 0.504149
InFDI 0.301443 0.047717 6.32 0.000 0.20792 0.394967
DUM 0.362657 0.040107 9.04 0.000 0.284048 0.441266
_cons 3.196606 0.235514 13.57 0.000 2.735008 3.658204

** Significant at 5%.
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